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Finance Committee
St. Austin Catholic Parish

Report on the Financial Statements

Management's Responsibility for the Financial Statements

Auditors' Responsibility

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit 
opinion.

INDEPENDENT AUDITOR'S REPORT

We have audited the accompanying financial statements of St. Austin Catholic Parish (SACP), which
compromise the statement of financial position as of June 30, 2020, and the related statements of activities,
functional expenses, and cash flows for the year then ended, and the related notes to the financial statements. 

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accounting principles generally accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of
financial statements that are free from material misstatement, whether due to fraud or error.

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our
audit in accordance with auditing standards generally accepted in the United States of America. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements
are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditors' judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditors consider internal control relevant to the entity’s preparation and fair presentation of
the financial statements in order to design audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we
express no such opinion. An audit also includes evaluating the appropriateness of accounting policies used and
the reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.



Basis for Qualified Opinion

Opinion

Austin, Texas
March 25, 2022

In our opinion, except for the effects of the matters discussed in the Basis for Qualified Opinion paragraph, the
financial statements referred to above present fairly, in all material respects, the financial position of SACP as
of June 30, 2020, and the results of its operations and its cash flows for the year then ended in accordance with
accounting principles generally accepted in the United States of America.

As discussed in Note A, SACP has recorded a substantial portion of its property and equipment at estimated
costs due to the lack of historical cost information. In addition, depreciation is only recorded on certain assets.
Accounting principles generally accepted in the United States require that property and equipment to be
presented at acquisition cost, or fair value on date of receipt if donated, and reduced by accumulated
depreciation based on the estimated useful lives of the property. The effects of this departure from accounting
principles generally accepted in the United States on financial position, results of operations, and cash flows
have not been determined.
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ASSETS

Current assets:
Cash 1,841,546$
Accounts receivable 67,100
Prepaid expense 1,613

Total current assets 1,910,259

Property and equipment, net 14,346,036

Total assets 16,256,295$

LIABILITIES AND NET ASSETS

Current liabilities:
Accounts payable 38,649$
Due to related party 361,399
Accrued expenses 17,139
Held for others 172,187
Short-term portion of debt 104,565

Total current liabilities 693,939

Long-term debt 3,077,809

Total liabilities 3,771,748

Net assets
Without donor restrictions 12,434,547
With donor restrictions 50,000

Total net assets 12,484,547

Total liabilities and net assets 16,256,295$

ST. AUSTIN CATHOLIC PARISH
STATEMENT OF FINANCIAL POSITION

JUNE 30, 2020

The accompanying notes are an integral part of these financial statements.
- 3 -



CHANGES IN NET ASSETS WITHOUT DONOR RESTRICTION

Support and other revenues:
Contributions 1,870,441$
Rental income 242,973
Parking income 374,154
Interest and dividend income 12,867
Other revenue 701,736
Net assets released from restrictions 32,981

Total support and other revenues 3,235,152

Total expenses:
Program 1,785,095
Management and general 679,336

Total expenses 2,464,431

Increase (decrease) in net assets without donor restriction 770,721

CHANGES IN NET ASSSETS WITH DONOR RESTRICTION

Capital campaign 32,981
Net assets released from restrictions (32,981)

Increase (decrease) in net assets with donor restriction -

Changes in net assets 770,721

Net assets, beginning of the year 11,713,826

Net assets, end of the year 12,484,547$

ST. AUSTIN CATHOLIC PARISH

YEAR ENDED JUNE 30, 2020
STATEMENT OF ACTIVITIES

The accompanying notes are an integral part of these financial statements.
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Management
Program and General Totals

Expenses
Payroll taxes and benefits 149,797$ 37,449$ 187,246$
Compensation 483,670 120,917 604,587
Bank fees - 18,373 18,373
Contributions and subsidies 311,112 - 311,112
Depreciation 177,060 19,673 196,733
Professional services 181,565 45,391 226,956
Insurance 139,613 24,017 163,630
Miscellaneous - 4,251 4,251
Furniture and equipment 14,064 1,563 15,627
Repairs and Maintenance 82,247 9,139 91,386
Supplies 96,196 16,867 113,063
Parish assistance - 183,243 183,243
Utilities 149,771 16,641 166,412
Interest - 178,537 178,537
Taxes - 3,275 3,275

Total Expenses 1,785,095$ 679,336$ 2,464,431$

ST. AUSTIN CATHOLIC PARISH
STATEMENT OF FUNCTIONAL EXPENSES

YEAR ENDED JUNE 30, 2020

The accompanying notes are an integral part of these financial statements.
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Cash flows from operating activities
Change in net assets 770,721$
Adjustments to reconcile change in net assets to net cash
provided by (used in) operating activities:

Depreciation expense 196,733
Proceeds from capital campaign (32,981)
Changes in assets and liabilities:

Accounts receivable 16,153
Accounts payable 17,786
Due to related party 353,334
Accrued expenses (46,726)
Held for others 98,508

Net cash provided (used) by operating activities 1,373,528

Cash flows from investing activities
Purchase of property and equipment (232,368)

Net cash provided (used) by investing activities (232,368)

Cash flows from financing activities
Proceeds from capital campaign 32,981
Repayment of long-term debt (277,279)

Net cash provided (used) by financing activities (244,298)

Increase (decrease) in cash and cash equivalents 896,862

Cash and cash equivalents - beginning of year 944,684

Cash and cash equivalents - end of year 1,841,546$

Supplemental cash flow information:
Interest paid 178,537$

ST. AUSTIN CATHOLIC PARISH
STATEMENT OF CASH FLOWS

YEAR ENDED JUNE 30, 2020

The accompanying notes are an integral part of these financial statements.
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NOTE A - ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Organization

Basis of Presentation

Cash and Cash Equivalents

Estimates

ST. AUSTIN CATHOLIC PARISH

St. Austin Catholic Parish (SACP) was founded in 1908 as the third parish in the city of Austin,
Texas. SACP is served by the Paulist Fathers, a religious community of priests established in the
United States in 1858. In addition to staffing SACP, the Paulist Fathers also staff the University
Catholic Center, the campus ministry center at The University of Texas at Austin.

The financial statements of SACP have been prepared in accordance with U.S. generally accepted
accounting principles (US GAAP), which require SACP to report information regarding its
financial position and activities according to the following net asset classifications:

Net assets with donor restrictions: Net assets subject to stipulations imposed by donors, and
grantors. Some donor restrictions are temporary in nature; those restrictions will be met by actions
of SACP or by the passage of time. Other donor restrictions are perpetual in nature, whereby the
donor has stipulated the funds be maintained in perpetuity.  

Donor restricted contributions are reported as increases in net assets with donor restrictions. When
a restriction expires, net assets are reclassified from net assets with donor restrictions to net assets
without donor restrictions in the statement of activities.

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2020

Net assets without donor restrictions: Net assets that are not subject to donor-imposed restrictions
and may be expended for any purpose in performing the primary objectives of the organization.

Cash and cash equivalents include all monies in banks and highly liquid investments with maturity
dates of less than three months. The carrying value of cash and cash equivalents approximates fair
value because of the short maturities of those financial instruments.

The preparation of financial statements in conformity with U.S. GAAP requires management to
make estimates and assumptions that affect the reported amounts of assets and liabilities at the date
of the financial statements and the reported amounts of revenues and expenses during the reporting
period. Actual results could differ from those estimates.
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ST. AUSTIN CATHOLIC PARISH
NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2020

NOTE A - ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING
                  POLICIES (Continued)

Property and equipment

Revenue Recognition

Contributed Services

Contributions received are recorded as net assets without donor restrictions or net assets with donor
restrictions, depending on the existence and/or nature of any donor-imposed restrictions.
Contributions that are restricted by the donor are reported as an increase in net assets without donor
restrictions if the restriction expires in the reporting period in which the contribution is recognized.
All other donor restricted contributions are reported as an increase in net assets with donor
restrictions, depending on the nature of restriction. When a restriction expires (that is, when a
stipulated time restriction ends or purpose restriction is accomplished), net assets with donor
restrictions are reclassified to net assets without donor restrictions and reported in the statements of
activities as net assets released from restrictions.

Contributed property and equipment are recorded at fair value at the date of donation. Contributions
with donor-imposed stipulations regarding how long the contributed assets must be used are
recorded as net assets with donor restrictions; otherwise, the contributions are recorded as net assets
without donor restrictions. 

SACP receives a substantial amount of services donated by its members in carrying out SACP's
ministry. No amounts have been reflected in the financial statements for those services since they
do not meet the criteria for recognition under U.S. GAAP.

Rental income and parking income are recorded as revenue in the period in which the services are
provided.

SACP has recorded a substantial portion of its property and equipment at an estimated cost instead
of the actual historical cost. In addition, depreciation is recognized for only those assets related to
the parking garage in these financial statements. This method of presentation is not in accordance
with U.S. GAAP which provides for all property and equipment to be presented at acquisition cost,
or fair value on date of receipt if donated, and reduced by accumulated depreciation based on the
estimated useful lives of the property.
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ST. AUSTIN CATHOLIC PARISH
NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2020

NOTE A - ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING
                  POLICIES (Continued)

Income Taxes

Functional Expenses

The expenses that are allocated include the following:

Expense Method of Allocation
Payroll taxes and benefits Time and effort
Compensation Time and effort
Occupancy expenses (depreciation,

insurance, furniture and equipment,
repairs and maintenance, supplies,
utilities) Square footage

Recently Issued Accounting Pronouncements

SACP is included in March 25, 1914 ruling related to the religious institutions operated, supervised,
or controlled by or in connection with the Roman Catholic Church in the United States from the
IRS as an Affiliated Organization exempt from Federal income tax under section 501(c)(3) of the
Internal Revenue Code.  Date of Inclusion: June 4, 2002. EIN is 74-1295632.

The costs of providing program and other activities have been summarized on a functional basis in
the statements of activities. Accordingly, certain costs have been allocated among the programs and
supporting services benefited. Such allocations are determined by management on an equitable
basis.

SACP adopted FASB Accounting Standards Update (ASU) No. 2014-09, Revenue from Contracts
with Customers (Topic 606) , and additional ASUs issued to clarify the guidance in ASU 2014-09,
which amends the existing accounting standards for revenue recognition. SACP adopted the new
revenue standard utilizing the full retrospective method and did not restate information reported in
prior periods as the adoption for the new revenue standard did not have a material impact on
previously reported amounts.

SACP has processes presently in place to ensure the maintenance of its tax-exempt status; to
identify and report unrelated income; to determine its filing and tax obligations in jurisdictions for
which it has nexus; and to identify and evaluate other matters that may be considered tax positions.
SACP has determined that there are no material uncertain tax positions that require recognition or
disclosure in the financial statements.

- 9 -



ST. AUSTIN CATHOLIC PARISH
NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2020

NOTE A - ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING
                  POLICIES (Continued)

Subsequent Events

NOTE B - CONCENTRATION OF CREDIT RISK FOR CASH DEPOSITS

NOTE C - LONG-TERM DEBT 

Future maturities of long-term debt are as follows as of June 30, 2020:

Year Ended June 30,
2021 104,565$
2022 109,097
2023 113,825
2024 118,757
2025 123,904
Thereafter 2,612,226

3,182,374$

SACP's long term debt is with a related party, the Catholic Diocese of Austin, Texas, through their
DIAL Program. At June 30, 2020, long-term debt consisted of a $3,200,116 refinancing note
payable with an interest rate of 4.25%. The note provides for monthly payments of $19,816,
including principal and interest, maturing on April 16, 2040 and is collateralized by all assets of the
SACP. The outstanding balance of the note payable at June 30, 2020, was $3,182,374.

Management of SACP has evaluated subsequent events for disclosure through the date of the
Independent Auditors' Report, the date the financial statements were available to be issued. (See
Note J)

Financial instruments that potentially subject SACP to concentrations of credit risk consist
principally of cash deposits. Accounts at the credit union used by SACP are insured by the National
Credit Union Share Insurance Fund (NCUSIF) up to $250,000. At June 30, 2020, SACF had
$395,442 in excess of NCUSIF insured limits. It is the opinion of management that the solvency of
the institution is not of particular concern at this time. 
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ST. AUSTIN CATHOLIC PARISH
NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2020

NOTE D - NET ASSETS WITH DONOR RESTRICTION

Net assets with donor restriction are available for the following purposes at June 30, 2020:

Scholarships 50,000$

NOTE E - RELATED PARTY TRANSACTIONS

NOTE F - LEASE REVENUE

Year Ended June 30,
2021 359,148$
2022 189,397
2023 116,110
2024 118,432
2025 120,800
Thereafter 143,820

1,047,707$

NOTE G - RETIREMENT PLAN

SACP offers its lay employees the opportunity for participation in a 401(k) retirement plan. SACP
contributes a set amount each year which is allocated among staff based on years of employment
and employee compensation. SACP incurred $12,677 during the year ended June 30, 2020, in
401(k) expense.

SACP operates a parking garage and multiple retail spaces with terms through August 2026.
Revenue is recognized based on the rental agreements, which have varying rates of modest
escalation. The total remaining lease receipts under noncancelable leases with lease terms in excess
of one year for the next five years and thereafter are as follows

The St. Austin Catholic School (the School), owned and operated by SACP, pays SACP for rental
space for the School's operations. During the year ended June 30, 2020, the School paid $50,000,
for use of facilities. SACP also provided a subsidy to the School in the amount of $117,900, during
the year ended June 30, 2020, to help keep tuition costs down.
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ST. AUSTIN CATHOLIC PARISH
NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2020

NOTE H - PAYCHECK PROTECTION PROGRAM

NOTE I - AVAILABILITY AND LIQUIDITY

The following represents SACP's financial assets at June 30, 2020:

Financial assets at year end:
Cash and cash equivalents 1,841,546$
Accounts receivable 67,100

1,908,646
Less amounts not available to be used within one year:

Net assets with donor restrictions 50,000
Funds held for others 172,187
Maintenance reserve 54,598

276,785
Financial assets available to meet general expenditures

over the next twelve months  $     1,631,861 

NOTE J - SUBSEQUENT EVENTS

On March 27, 2020, the Coronavirus Aid, Relief, and Economic Security (CARES) Act was signed
into law. On May 1, 2020, SACP entered into unsecured loan agreement in the amount of $125,000
with a bank pursuant to the Paycheck Protection Program (PPP). SACP has elected to account for
the PPP loan as a conditional grant in accordance with FASB ASC Topic 958. As such,
management believes they have spent the funds in accordance with the CARES Act and have
recognized the proceeds as other revenues on the statement of activities. See Note J.

On June 10, 2021, SACP received notification that the full balance of the PPP loan that was
received in 2020 was fully forgiven.

SACP regularly monitors its financial liquidity to meet its operating needs and other commitments.
Cash and cash equivalents and contributions to SACP are its primary sources of liquidity. Annually,
SACP solicits pledges from the congregation for contributions to its operating fund for the
following year. Pledges are non-binding intentions to give and may be changed by the donor at any
time. In addition to pledges, SACP receives lease income and restricted and unrestricted donations
to support its operations, ministries, programs, missions, and other activities. SACP’s annual
operating budget is based on pledges received.
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ST. AUSTIN CATHOLIC PARISH
NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2020

NOTE J - SUBSEQUENT EVENTS (Continued)

SACP has initiated a development project for the construction of new facilities. Under the project,
effectively all current buildings on property except the church building will be demolished. New
construction will be financed by a combination of sources, including a bank loan of approximately
$30,000,000, taxable bonds of $9,000,000, and a capital campaign with a target of $5,500,000.

To facilitate the building of the facilities, SACP entered into a ground lease, on which a residential
building will be constructed, with ground lease payments to SACP. The ground lease payments will
serve as the primary source of repayment on the bank loan and bonds.
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